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Global Markets 

U.S. stock futures bounced as buybacks and earnings beats boosted tech giants in after-hours trade, 
although Asian shares wallowed at one-month lows on Wednesday, with investors turning nervous 
on the outlook for the world's two biggest economies. 

Nasdaq futures NQc1 were up 1.4% and S&P 500 futures ESc1 were up 0.5% following better-than-
expected profits at Microsoft MSFT.O and a $70 billion stock buyback at Google parent Alphabet 
GOOGL.O. Both stocks rose after the bell. 

However, U.S. markets fell sharply overnight and MSCI's broadest index of Asia-Pacific shares 
outside Japan slipped 0.4% in early trade as investors took stock of softening U.S. data and fresh 
regional bank jitters. 

First Republic Bank shares were sold to a record low after the bank disclosed a $100 billion plunge in 
deposits. A source told Reuters the bank is considering asset sales. 

The Daily Brief 



The Wall Street Journal's "Fed whisperer" Nick Timiraos wrote an article titled "Why the banking 
mess isn't over," including comments from former Dallas Fed President Robert Kaplan saying bank 
issues have a long way to run. 

The S&P 500 dropped 1.6% overnight and the Nasdaq nearly 2%. Bonds rallied sharply and interest 
rate futures markets priced in a higher chance of Fed cuts later in the year. 

The U.S. dollar rose broadly against most majors, save for the safe-haven yen. 

"Clearly, the fear factor drove dollar gains," said analysts at Mizuho.  

"The fear of contagion and the repeated mantra of isolated incidents has inevitably led to 'shy' and 
yield seeking deposits seeking to bank with the U.S. Treasury," they said, referring to the broad rally 
in bonds. 

Two-year Treasury yields dropped 18.7 basis points overnight and were steady at 3.9221% in Asia. 
Ten-year yields fell nearly 12 bps, their sharpest drop in more than a month. Yields fall when bond 
prices rise.  

Elsewhere Australian inflation eased from 33-year highs, nudging the Aussie dollar to a six-week low 
at $0.6612 and firming upmarket wagers that the central bank will keep rates on hold at its meeting 
next week. 

The euro was last at $1.0975. Gold was pinned just below $2,000 an ounce. 

Brent crude futures hovered at $80.98 a barrel having dropped almost 4% overnight with the risk-
averse mood. 
 
Source: Thomson Reuters Refinitiv 
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South Africa's rand slipped on Tuesday against the dollar, as the central bank warned core inflation 
in the country remained elevated and a leading business cycle indicator fell. 



At 1530 GMT, the rand traded at 18.3825 against the dollar, about 1.35% weaker than its closing 
level on Monday. 

The dollar index, which measures the greenback against six major currencies, was last up around 
0.57%. 

The South African Reserve Bank (SARB) said in its April Monetary Policy Review that headline 
inflation had peaked but core inflation remained elevated, putting upward pressure on the 
consumer prices outlook. 

Earlier in the day, the SARB's leading indicator for February decreased 0.7% month on month, falling 
for the third consecutive month. 

The indicator collects data on vehicle sales, business confidence, money supply and other factors to 
gauge the outlook for Africa's most industrialised economy. 

Rand moves could be volatile later this week as upcoming public holidays mean many traders will be 
away from their desks from Wednesday's close until next Tuesday. 

Globally, the investor mood was cautious in a busy week for corporate earnings and economic data.  

Markets will look to coming U.S. data releases for clues about the Federal Reserve's next policy 
moves and are also grappling with financial stability concerns highlighted by recent turmoil in U.S. 
and Swiss banks. 

Shares on the Johannesburg Stock Exchange fell, with both the broader all-share index and the blue-
chip Top-40 index ending nearly 0.3% lower. 

South Africa's benchmark 2030 government bond was weaker, with the yield up 4.5 basis points at 
10.225%. 
 
Source: Thomson Reuters Refinitiv 
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Notes to the table:  
• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources and persons whom the writer believes 

to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and estimates 

constitute the writer’s judgement as of the date of this material and are subject to change without 

notice. This note is provided for informational purposes only and may not be reproduced in any way 

without the explicit permission of CAM. 
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